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ASB PROFILE
To understand the Board and its direction it is helpful to know the
members. The Auditing Standards Board consists o f 15 members
who volunteer their time to serve on the Board. Service on the ASB
is a major time commitment for members as they expect to devote
600-800 hours per year to Board activities. The members arc
ordinarily appointed for 3 consecutive one-year terms that run
from O ctober 1 to September 30. Board members are all CPAs, but
come from diverse backgrounds, making the Board aware o f the
practices and problems faced by practitioners in all sorts o f prac
tices. Here are profiles o f the members o f the 1985-86 Auditing
Standards Board.
Jerry D . Sullivan, Chairman (term ends 1988) is a partner in
the National office o f Coopers & Lybrand, where he serves as the
firm’s Director o f Audit Policy. He is responsible for the coordina
tion and development o f the firm’s audit policy and for revisions to
the international firm’s audit approach and is on Coopers & Lybrand’s International Technical Policy Committee. He has served as
a member o f the ASB for three years and was chairman o f the Spe
cial Task Force on Audits o f Repurchase Securities Transactions in
addition to service on numerous AICPA committees. Mr. Sullivan
is also coauthor o f the 10th edition o f Montgomery's Auditing.
Mr. Sullivan obtained his BS degree in accounting from
Duquesne University and his MBA from George Washington
University. He is a recipient o f a Sells Award and the Pennsylvania
Award for Achievement on the Uniform CPA Examination.
Jo h n F. Barna (1988) is a partner in Peat, Marwick, Mitchell &
Co.’s New York operating office, where he specializes in the bank
ing industry. Prior to his recent transfer to the operating office, he
was in the Executive office in charge o f quality control. W ithin
Peat Marwick, he has served on the Audit Practice, Professional
Development, Professional Practice Review, and Long Range Plan
ning Committees.
Mr. Barna, who joined Peat Marwick in 1958, has served in the
New York, Chicago, and Los Angeles offices. He has BS and MBA

degrees from Indiana University.
His AICPA service includes the Bank Accounting, Quality
Control and Peer Review Committees, and AICPA Council. He has
also served as a director and officer o f the California Society of
CPAs and its Los Angeles Chapter.
Thom as P. Bintinger (1988) is a partner in the National
office o f Touche Ross & Co., where he is Associate National Direc
tor o f Accounting and Auditing Standards.
Mr. Bintinger joined the Chicago office o f Touche Ross in
1959 after graduation from the University o f N otre Dame. He
served as a general services partner responsible for client engage
ments in a number o f industries but concentrated on government
contractors, aerospace, telecommunications, and retail. In 1975, he
moved to the firm’s Washington, D.C. office where he was in
charge o f the audit practice. He transferred to the firm’s National
office in 1985 to his current position.
He has served as chairman o f the AICPA’s Committee on
Liaison with the Cost Accounting Standards Board, and as a mem
ber o f the Relations with the General Accounting Office Commit
tee. He represented the AICPA in the Federal Communication
Commission’s Telephone Industry Advisory Group responsible
for rew riting the Commission’s rules for telephone company
reporting. He has served as a member o f various committees for
the Illinois CPA Society and the District o f Columbia Institute
o f CPAs.
Jo h n C. Com pton (1987) is Firm-Wide Director o f Account
ing and Auditing for Cherry, Bekaert & Holland. He was admitted
to partnership in the firm in 1971, and since 1975 has been heavily
involved in the firm’s bank accounting and auditing practice. His
principal expertise is in the area o f community banks, and he serves
as consultant specialist to all CB&H offices for bank engagements.
Mr. Compton is a former member o f the AICPA Banking Commit
tee and serves as chairman o f the Steering Committee and as an
instructor at the AICPA National Banking School. Mr. Compton
received a B.S. Degree from the University o f N orth Carolina,
(continued on p. 2)
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Chapel Hill, N orth Carolina.
Phillip W . Crawford (1988) is a principal in the accounting
firm o f Berry, Dunn, McNeil & Parker. Mr. Crawford is the prin
cipal responsible for his firm’s audit and accounting practice. The
firm is the largest locally owned CPA firm in the State o f Maine and
one o f the largest in the nation. He has been a member o f AICPA
Council and served as a member o f the AICPA Accounting and
Review Services Committee for four years. Mr. Crawford is a
graduate o f the University o f Illinois.
Louis W . D ooner (1988) is a partner in the firm o f Dooner,
Edwards & Fletcher, in Quincy, Florida. Mr. Dooner started his
career in public accounting in 1953 when he joined the New York
staff o f a national firm. He moved to Quincy, Florida, in 1959,
where he has practiced since. In 1983, he stepped down as managing
partner and became a consulting partner to the firm. He received
his BSBA degree from the University o f Florida.
Mr. Dooner has been a member o f the Florida Board of
Accountancy since December 1979, serving as chairman o f the
Board for two years and chairman o f the Probable Cause Panel for
four years. He served on AICPA Council and on the Institute’s
Committee on State Legislation for six years, three o f which were
as chairman, and has served on numerous committees, special com
mittees, and task forces o f both the AICPA and the FICPA. He was
President o f the Florida Institute o f CPAs in 1974-75.
Jo h n E. Ellingsen (1986) is in the Executive office o f Deloitte
Haskins & Sells. He is the Partner in Charge o f the Auditing Services
Department, which is responsible for the firm’s auditing policies
and procedures.
Mr. Ellingsen joined the firm’s San Francisco office in 1966.
Mr. Ellingsen was a client service partner in that office o f the firm
until 1981, when he moved to the Executive office to assume his
present responsibilities. He received his BS and MBA degrees from
the University o f California at Berkeley.
F. Wayne G lenn (1986) is in charge o f the accounting and
auditing practice o f a local firm in Colorado Springs, Colorado.
Mr. Glenn has extensive experience in development, im
plementation, and review o f quality control policies and pro
cedures for CPA firms. He has served on the Peer Review and
Report Review Committees o f the Colorado Society o f CPAs, and
has served on numerous peer review teams.
In his practice with local and national CPA firms in Texas and
Colorado, Mr. Glenn has had substantial experience with govern
mental and other nonprofit organizations, as well as a variety o f
small businesses.
Mr. Glenn graduated with high honors from the University o f
Texas and was elected to Phi Beta Kappa, Beta Alpha Psi, and Phi
Kappa Phi.
Samuel P. G unther (1988) practices in New York City. Prior
to starting his practice in May 1981, Mr. Gunther had been a
partner with Richard A. Eisner and Company.
Mr. Gunther received a BS in Economics from the W harton
School o f Finance and Commerce o f the University o f Pennsylvania.
He also holds LLB and LLM degrees from New York University
School o f Law.
Mr. Gunther is a past vice president and a past member o f the
Board o f Directors o f the New York State Society o f CPAs. He has
served on AICPA Council and the Auditing Standards Advisory
Council. He has been a member o f numerous technical committees

o f the NYSSCPA and the AICPA. Mr. Gunther is also a member of
the Committee on Law and Accounting o f the American Bar
Association and served as a member o f the FASB’s Advisory Group
on Private and Small Public Companies.
M orris I. H ollander (1987) is a partner in the firm o f Kauf
man, Rossin & Co., Miami, Florida, and serves as Director of
Quality Control Services. Mr. Hollander previously served as
chairman o f the Peer Review Committee o f the AICPA Private
Companies Practice Section and was a member o f the Continuing
Professional Education Executive Committee and Quality Control
Standards Committee.
Mr. Hollander served as Vice President (1979-80) and
Treasurer (1978-79) o f the Florida Institute o f Certified Public
Accountants and was a member o f the Board o f Governors. He also
served as chairman o f the committees on Community Respon
sibilities, Continuing Professional Education, and Accounting
Principles, as well as serving as a member of several other commit
tees. Mr. Hollander was President o f the Dade County Chapter of
the FICPA in 1976-77.
Mr. Hollander obtained a BS degree in Commerce and Finance
from Wilkes College in 1955.
Richard D. Johnson (1988) is the elected Auditor o f State in
Iowa. He is responsible for the audits o f state and local government
units and is the regulator for state chartered savings and loans and
consumer loan companies.
Mr. Johnson joined the Des Moines office o f Peat, Marwick,
Mitchell & Co. in I960, served as Finance Director and Adminis
tration D irector for the Iowa Transportation D epartment for ten
years, and has been Auditor o f State for seven years. He received his
BS from Drake University in Des Moines and is a graduate o f the
U.S. Army Command and General Staff College.
Mr. Johnson has been a member o f the Members in Govern
ment Committee o f the AICPA, and is presently a member o f the
GASB Task Force on Basis o f Accounting/Measurement Focus and
the AICPA Task Force on Quality o f Audits o f Government
Units.
He also has been active in the regional and national inter
governmental audit forums and has participated in several task forces
and committees involved with development and implementation
o f the "single audit” concept for governmental units.
James K. Loebbecke (1987) is a professor o f accounting at
the University of Utah in Salt Lake City. Professor Loebbecke has
been very active in both academic and professional affairs. He is a
past chairman o f the Auditing Section o f the American Accounting
Association, and is a current ox past member o f many committees.
He is a past chairman o f the AICPA Statistical Sampling Com
mittee.
Professor Loebbecke is well known for his writings in account
ing and auditing. Notable among these are three textbooks and
two research monographs. He serves on the editorial boards o f
three accounting and auditing journals.
Professor Loebbecke attended the University o f California at
Berkeley, where he received a BS in accounting and finance. Prior
to joining the University o f Utah in 1980, he was a partner in
Touche Ross & Co.
Wanda Lorenz (1986) is a partner in Lane, Gorman, Trubitt &
Co. in Dallas. She is the first female member o f the ASB and serves
on the AICPA Personal Financial Planning Committee. She was
2(continued on p. 4)

REPORTS O N THE APPLICATION OF ACCOUNTING PRINCIPLES
sure he has all the relevant information before determining and
reporting on the appropriate accounting and reminds him to con
sider Interpretation 201-3 o f the Code o f Professional Ethics.

The Auditing Standards Board recently exposed a proposed SAS,
entitled Reports on the Application of Accounting Principles. Although
the exposure draft is short, containing only 9 paragraphs, and
doesn’t appear to propose any revolutionary standards, the Board
considers this to be an important document.

The SAS would apply to reports to persons other than con
tinuing clients on the appropriate accounting for either specific
transactions or hypothetical transactions. The Board spent con
siderable time debating whether the guidance should apply only to
written reports to principals and intermediaries. It finally decided
that the statement’s applicability should be determined by the sub
stance rather than the form o f the request. Accordingly, the Board
decided that the SAS should apply not only to written reports, but
to any engagement in which the accountant’s advice would be used
as the primary support for an accounting decision. Thus, it would
in some cases also apply to oral advice and a firm’s position papers.
The statement would generally not apply to litigation support ser
vices, advice given to other accountants in public practice, and
informal advice.

The proposed standard provides guidance regarding the ren
dering o f opinions to persons other than continuing clients about
how accounting principles would be applied to certain transac
tions. In developing this proposed SAS, the ASB sought to address
two concerns: opinion shopping and opinions given to persons
who are marketing investments (often referred to as generic let
ters). In developing guidance to address these concerns, the Board
also addressed similar types o f consultations for entities other than
continuing clients regarding decisions about appropriate ac
counting.
RATIONALE
"Opinion shopping” is a term some persons use to refer to a client’s
consultation with an accountant other than its continuing auditor
regarding the proper accounting for a proposed or completed tran
saction. Some infer that the client will shop around until it finds an
auditor who will agree with its position and then hire that auditor.
There are public perceptions that opinion shopping is not in the
public interest because it necessarily compromises the accountant’s
objectivity, and that shopping is becoming more common.

Before providing advice, the accountant would be required to
consider: the identity o f the requestor, the circumstances and pur
pose o f the request, and the use o f the resulting report.
In deciding on the appropriate accounting in the circumstan
ces, the accountant would be required to: obtain an understanding
o f the form and substance o f the transaction, review applicable
accounting principles, and, as appropriate, consult with other pro
fessionals and experts, research precedents, and consider analogies.
I f the accountant is asked to report on a specific transaction for
another accountant’s audit client, he would be required to consult
with the company’s continuing auditor to ascertain all the relevant
facts. This consultation is already required under Interpretation
201-3 o f the AICPA Code o f Professional Ethics, but the ASB
thought it useful that the SAS remind the accountant o f this exist
ing responsibility.

"Generic letters” refers to letters sought by persons, such as
investment bankers, from accountants. The letters indicate the
appropriate accounting for specific transactions o r new financing
products, such as junior stock or securities sold with puts. Those
requesting the letters often want them because, in most cases, the
proper accounting treatment for these new products has not been
specifically determined by any standard-setting body. Some people
believe that such opinions can cause problems when, because o f
specific circumstances or a difference o f opinion, the auditor o f an
entity investing in one o f these new products disagrees with the
accountant who provided the opinion. Thus, there may be a per
ception that such letters compromise the objectivity o f auditors.

The statement also provides guidance for written reports on
the application o f accounting principles. It would require reports
to: describe the engagement, the transaction, and relevant facts;
provide an opinion about the appropriate accounting; and state
that the financial statement preparer has the responsibility for
determining the proper accounting for use in the financial state
ments and that changes in facts or circumstances might change the
accountant’s opinion.

The ASB considered these perceptions and, although it was
concerned about them, it recognized that such situations do not
necessarily result in problems in financial reporting. Because busi
ness is fluid and constantly evolving, there are not always clear-cut
answers to accounting problems. Many o f the situations in ques
tion fall into the wide grey areas o f accounting and there can be, and
are, valid differences o f opinion among professional accountants.

CON CLU SIO N
The Board believes that the proposed SAS is an appropriate re
sponse to a concern expressed by some persons interested in the
integrity o f financial reporting. It believes that the proposed
guidance adequately addresses the public concern by making the
accountant aware o f certain responsibilities but does not establish
onerous requirements in this area o f practice.

The Board’s challenge was to address the concerns o f financial
statement users and regulators without stifling either the free
exchange o f ideas within the financial community or entities’
abilities to consider alternatives in determining proper financial
reporting for new and emerging issues. Accordingly, it developed
the proposed SAS.
PROPOSED GUIDANCE
In essence, the proposed SAS admonishes the accountant to make

The exposure draft, Reports on the Application of Accounting Prin
ciples (GOO315), can be obtained by writing to the AICPA Order
Dept. or by calling it at 212/575-6426. The comment period ends
March 14, 1986.
-3 -

TECHNICAL PLAN HIGHLIGHTS
A ttestation Standards (AICPA staff: ALAN WINTERS). The
ASB and ARSC, at a joint meeting in December, tentatively agreed
to issue a statement to establish attestation standards. The ASB and
ARSC agreed to modify the definition o f an attestation service
contained in the exposure draft. The statement no longer defines
an attestation engagement in terms o f expected third-party use,
but, rather, as an engagement to issue a report that expresses a con
clusion on the reliability of another party’s w ritten assertion. The
statement will be effective September 3 0 , 1986, except for certain
types o f consulting engagements for which the effective date will
be delayed. Schedule: standard to be issued 1Q. 1986.
Financial Statements Used in O ther Countries (MICHELE
STANTON). The ASB exposed, in October, an SAS on auditors’
reports on financial statements when the statements are intended
to be used outside o f the U.S., e.g., when a U.S. subsidiary reports
to its foreign parent. The comment period ended January 15, 1986.
Schedule: Board will discuss at its March meeting; standard to be
issued 4Q. 1986.
U ncertainties (PATRICK MCNAMEE). The Board exposed,
in November, an SAS intended to clarify the use o f the subject-to
opinion. The guidance would not change the report language, but
would explain when such an opinion would be given and discuss
the difference between subject-to and except-for opinions. The

comment period ends February 7 , 1986. Schedule: Board will discuss
at its April meeting; standard to be issued 4Q. 1986.
R eports on th e A pplication o f A ccounting Principles
(MICHELE STANTON). The Board exposed, in December, an SAS

on opinions on the application o f accounting principles that are
prepared for entities other than audit clients (see article, p. 2). The
comment period ends March 1 4 , 1986. Schedule: Board will discuss
at its April meeting; standard to be issued 4Q. 1986.
Errors, Irregularities, and Illegal Acts (LYNN O ’NEILL).
The Board will revisit SAS Nos. 16 and 17 to determine whether
existing standards appropriately describe the auditor’s respon
sibility for detection and reporting o f errors, irregularities, and
illegal acts. Schedule: Board will have its initial substantive discus
sion 2Q. 1986; draft, if any, would not be exposed before 1987.
O ther C urrent Projects: The Board is considering whether
additional guidance is needed regarding analytical review p ro 
cedures and internal accounting controls. It has discussed these
projects, and further research is being done. The Board has also
decided to study com m unication o f the auditor’s role, auditing
client estim ates and judgm ents, and rep o rtin g on internal
accounting control. Initial research will begin on these projects
1Q. 1986.

RECENT DIVISION PUBLICATIONS
The Guidefor Prospective Financial Statements was issued in January.
The ASB exposed three SASs: Reporting on Financial Statements
The guide is a companion to the statement entitled Financial for Use in Other Countries (October 15; comment period ended
Forecasts and Projections that was issued in October. The guide January 15), The Auditor's Consideration o f Uncertainties (November
establishes presentation guidelines and provides additional ex 8; comment period ends February 7), and Reports on the Application of
planatory and illustrative material on accountants* services on pro Accounting Principles (D ecem ber 6; com m ent perio d ends
spective financial statements.
March 14).
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audit committee chairman for the Southwest Practice Manage
ment Group for two years. Ms. Lorenz attended Pan American
University in Edinburg, Texas.
H ow ard P . M cM urrian (1986) is a partner with Cole, Evans
& Peterson, a local accounting firm in Shreveport, Louisiana. In
addition to client responsibilities, he is responsible for the firm’s
accounting and auditing policies. Mr. McMurrian joined his firm in
1973 after receiving his BS degree from Louisiana Tech University.
R ob ert H . Tem kin (1987) is a partner in the National office of
Arthur Young & Company. He is the firm’s D irector o f Auditing
Standards and a member o f Arthur Young’s Accounting and Audit
ing Standards Committee.
Mr. Temkin joined the Boston office o f Arthur Young in 1964
and has also worked in the firm’s Stamford office and in its
National office, where he has been since 1980. Mr. Temkin is a
graduate of the University o f Massachusetts, whose Accounting
Alumni Award he received in 1978.
Mr. Temkin served as Staff Director o f the Commission on
Auditors’ Responsibilities (the Cohen Commission). He has also
In O ur Opinion is published quarterly by
Auditing Standards Division
American Institute of CPAs
1211 Avenue of the Americas
New York, NY 10036-8775

served on the SEC Practice Section Peer Review Committee,
where he chaired the Evaluations and Recommendations Subcom
mittee. He has also taught on the adjunct faculty at New York
University. He has been a member o f committees o f the New York,
Connecticut, and Massachusetts Societies o f CPAs. The Massachu
setts Society o f CPAs awarded him its Silver Medal for the May
1964 CPA examination.

•

•

••

D an M . Guy, Vice President, Auditing, is the head o f the staff of
the AICPA Auditing Standards Division. He is also the U.S. techni
cal advisor to the International Auditing Practices Committee of
the International Federation o f Accountants.
Before becoming Vice President, he was AICPA Director of
Auditing Research. He was a member o f the faculty at Texas Tech
University for seven years and a visiting professor at the University
o f Texas during the 1978 academic year. He received his Ph.D.
from the University o f Alabama. Dr. Guy has authored numerous
books and articles.
Editor:
Don Pallais
Director
Audit and Accounting Guides

